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Welcome to the Global Watch Weekly Report
A New World Order alert weekly publication.
The trillion dollar Eurozone rescue package may have been as recent as a few weeks
ago, but it is already being forgotten and discarded by investors across the globe, as
equity markets tank and financial volatility indexes embark on a steep ascent. It is
quite clear that what began as a Greek debt crisis has now morphed into a full-fury
European debt crisis.
We are in a most precarious phase of the ongoing global economic crisis. It is
inevitable that the European debt crisis will spread to the United States, ushering in a
dangerous global sovereign debt crisis. Despite the reassuring words of politicians
throughout Europe, including Angela Merkel and Nicolas Sarkozy, as well as their
counterparts in the U.S.A., this is a train wreck that cannot be prevented, and will
transform a financial crisis and severe recession into a synchronized global
depression.
In this weeks edition we take a layman's look at what is happening in Europe and the
prophetical implications.
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Top European officials held an emergency meeting
this week to discuss how to construct a second
bailout of Greece without starting a financial chain
reaction that could destabilize Europe and the rest
of the world (which could happen if Greece is
perceived to have default on some of its debt).

Italy's borrowing costs is seen as "unsustainable"
over the long-term (10-year borrowing costs are
over 5.6% at the time of this writing). Youth
unemployment in Italy was recently reported at
29.6%. This high level of youth unemployment is
comparable to the youth unemployment levels seen
in countries like Tunisia and Egypt just prior to their
Another item that people believe top European respective revolutions.
officials discussed at the emergency meeting is
some recent troublesome developments in Italy:
Addressing Italy’s problems is very difficult in the
current political environment because the current
Italy’s borrowing costs have soared and its stock Italian government is very weak. In fact, one Italian
market has tumbled during these past few days on newspaper noted that the current Italian
concerns about Italy’s ability to deal with its large government effectively “ceased to exist months
debt problem and concern over a growing rift ago".
between Italian Prime Minister Silvio Berlusconi and
Italian Finance Minister Giulio Tremonti, a man who Italy’s economy is more than twice the size of the
the markets hold in high regard.
combined economies of Greece, Portugal, and
Ireland. According to the New York Times, Italy’s
A senior official from the European Central Bank economic problems alone could jeopardize the
quoted by Reuters admitted that those gathering for Eurozone’s survival.
this meeting are quite concerned about Italy: “We
can't go on for many more days like Friday...We're A recent article by Zero Hedge suggests that a
very worried about Italy.”
default on Italy’s debt would cause much greater
financial problems in Europe than a debt default by
Italy is a country that top European officials should Greece and arguably could cause more financial
be concerned about since it has a lot of ongoing problems in Europe than a debt default by
problems which could threaten the stability of Germany-Europe’s strongest and most important
Europe.
economy.
Italy has a Debt to GDP ratio of 120%, which is
treacherously high considering that 90% is seen by
people as the threshold when a country is in
dangerous territory. Italy's Debt to GDP ratio only
trails Greece who has a Debt to GDP ratio of 160%.
Italy has struggled to grow its economy for the past
several years, which has hampered its ability to pay
down its debt.

The recent events in Italy may be part of a bigger
event that is beginning to impact the larger
economies of Europe. The Royal Bank of Scotland’s
Chief European Economist, Jacques Cailloux, was
quoted saying that he and his firm believes that the
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larger European economies are beginning to be
experience the effects of the debt crisis that has
impacted Portugal, Ireland, and Greece:
"We believe the European sovereign crisis might be
entering a new phase with contagion reaching the larger
economies”

The larger economies of Europe are not immune to
the European sovereign debt crisis because they
have problems too. In addition to Italy, another large
European economy that people are becoming
increasingly worried about is Spain, the 12th largest
economy in the world.

(fiscal union, which is a step towards political union
and is a step seen by some as the only answer to
Europe’s problems) because the costs of
maintaining European unity in its current form are
unsustainable.
European countries have already committed
hundreds of billions of Euros in the rescue of
Greece, Portugal, and Ireland in the past 18
months. Despite the hundreds of billions of Euros
that Europe has committed in the past 18 months,
Greece now requires a second bailout and Portugal
may soon need a second bailout.

In addition, European leaders like German
Chancellor Angela Merkel further jeopardize their
chances of political survival each time they support
Spain’s borrowing costs are approaching the bailout of another European country. In other
unsustainable levels (its 10-year borrowing costs words, each bailout comes with a political cost for
are above 6% at the time of this writing). Spain is the European leaders involved...
dealing with the aftermath of its real estate bubble
bursting.
The gigantic costs associated with the potential
rescue of Italy, Spain, and/or other larger European
The true debt/deficit levels of local governments in economies may be enough to push European
Spain are not fully known (in fact one region of governments to point where they finally make a
Spain reported on Monday that its deficit is doubled decision about the future course of European
what it previously reported). Spain has youth integration.
unemployment levels above 40%
The Daily Telegraph’s international business editor
The size of Italy alone is too large for the E.U. to Ambrose Evans-Pritchard, one of my favorite
bailout with the funds currently at its disposal. The economic and financial commentators, recently
German newspaper Die Welt reported on Sunday wrote an editorial article about Italy and Spain’s
that the E.U.’s rescue fund is insufficient to handle a plight. He believes that Germany now faces a
rescue of Italy. Die Welt suggests that the E.U.’s decision about the future direction of Europe
rescue fund may need to be doubled to 1.5 trillion through its decision about whether to rescue Italy
Euros to handle a rescue of Italy.
and Spain:
If Spain gets into more trouble the E.U. may need to
increase the size of its rescue fund even more.
Eventually, European governments, particularly the
German government, will be confronted with the
decision to either break-up the Eurozone or to
pursue the next step of integration in Europe

“The implications of this are profound. Germany must
now be willing either to buy or guarantee Spanish and
Italian debt, and in doing so to cross the Rubicon to
fiscal and political union, or accept that EMU must break
up with calamitous consequences for German foreign
policy.”
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If the past comments of Germany’s Finance Minister
Wolfgang Schäuble are any indication, Germany’s
leadership may decide to pursue further European
integration. Schäuble told the media late last year
that Germany would do whatever it takes to defend
the Euro-even if it meant accepting the creation of a
fiscal union in Europe. Interestingly, a few months
later Schäuble stated in Brussels that the motivation
behind the work to integrate the economies of
Europe remains the creation of political union in
Europe:

In Paris, former head of the European Central Bank,
Jean-Claude Trichet stated the European project
was “incomplete” and the EU required a “federal
government with a federal finance minister”

“There is one basic principle which directed – and still
directs - European integration: The principle that
economic unity precedes political unity, but is intended to
lead to political unity”.

“United States of Europe is the only way to preserve
European influence in the world” and that “future
integration steps need a political union”.

In Australia, the head of the European Commission,
Jose Manuel Barroso, observed that dealing with the
European debt crisis will demand “more integration
at least for the euro area”. These statements echo
what former German defense minister Joschka
Fischer told the European Parliament, that a

In New York, an official with Citigroup, the largest
financial services firm in the world, said that “the
eurozone is likely to fall apart unless the European
Union’s member states fuse both on the fiscal and
political level”.

A former Belgian prime minister has written that a
federal EU is “the only option” and might consist of a
core of the 12 eurozone states using the prestigious
title “United States of Europe” surrounded by other
more loosely integrated states.

In September 2011 in Berlin, former German
chancellor Gerhard Schroeder called for the
creation of a “United States of EuropeI to avoid
future economic crises,” declaring “we will have to
give up national sovereignty” to a common
government. This conviction is being voiced around
the world.
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Paul-Henri Spaak one of the founding fathers of the
European Union was born on 25 January 1899 in
Schaerbeek, Belgium, to a distinguished Belgian
family.His grandfather, Paul Janson was an
important member of the Liberal Party. His mother,
Marie Janson was a socialist, and the first woman to
enter the Belgian Senate, and his father, Paul
Spaak was a poet and playwright. Another noted
members of his family included Paul Henri's uncle
Paul-Emile Janson who served as Prime Minister of
Belgium from 1937 to 1938 and his niece, Catherine
Spaak, a movie star.

committee (Spaak Committee) charged with the
preparation of a report on the creation of a common
European market. The so-called "Spaak Report"
formed the cornerstone of the Intergovernmental
Conference on the Common Market and Euratom at
Val Duchesse in 1956 and led to the signature, on 25
March 1957, of the Treaties of Rome establishing a
European Economic Community and the European
Atomic Energy Community (Euratom). Paul-Henri
Spaak signed the treaty for Belgium, together with
Jean Charles Snoy et d'Oppuers. His role in the
creation of the EEC earned Spaak a place among
the Founding fathers of the European Union.

During World War I, Spaak attempted to join the
Belgian Army, but was captured by the Germans,
and spent the next two years in a German prison
camp. At the end of the war, Spaak was released
from captivity and entered the Université Libre de
Bruxelles, where he studied law. During the same
period, Spaak was also a tennis star, and played for
the Belgian team in the 1922 Davis Cup.

When in 1962 France's President de Gaulle
attempted to block both British entry to the European
Communities and undermine their supranational
foundation with the Fouchet Plan, Spaak working
with Joseph Luns of the Netherlands rebuffed the
idea. He was a staunch defender of the
independence of the European Commission. "Europe
of tomorrow must be a supranational Europe," he
After receiving his law degree, Spaak practiced law declared. In honour of his work for Europe, the first
in Brussels, where he "excelled in defending building of the European Parliament in Brussels was
Communists charged with conspiring against the named after him.
security of the realm", including Fernando de Rosa,
an Italian student who attempted to kill Crown In 1956, he was chosen by the Council of the North
Prince Umberto of Italy during a state visit by the Atlantic Treaty Organisation to succeed Lord Ismay
prince to Brussels.
as Secretary General. He held this office from 1957
until 1961, when he was succeeded by Dirk Stikker.
Spaak became a staunch supporter of regional co- Spaak was also instrumental in the choice of
operation and collective security after 1944. While Brussels as the new seat of the Alliance's HQ in
still in exile in London, he promoted the creation of a 1966.
customs union uniting Belgium, the Netherlands and
Luxembourg (see Benelux). In August 1949, he was Paul-Henri Spaak retired from politics in 1966. He
elected President of the first session of the was member of the Royal Belgian Academy of
Consultative Assembly of the Council of Europe. French Language and Literature. In 1969, he
From 1952 to 1953, he presided the Common published his memoirs in two volumes titled Combats
Assembly of the European Coal and Steel inachevés ("The Continuing Battle"; literally,
Community.
"unfinished fights"). Spaak died aged 73, on 31 July
1972 in his home in Braine-l'Alleud near Brussels,
In 1955, the Messina Conference of European and was buried at the Foriest graveyard in Braineleaders appointed him as chairman of a preparatory l'Alleud.
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It is a major feature of bible prophecy that Europe
will evolve into a major super power through which
the Antichrist will emerge. That Henri Spaak, one of
the founding fathers of the European Union would
make the following assertion becomes even more

(except English). The actual term 'Europe' is is an
allusion to 'the broad face of the earth'. generally
derived from the Greek 'eurys' (broad) and
'ops' (face), which an allusion to 'the broad face of
the earth'.

“We do not want another committee, we have too many
already. What we want is a man of sufficient stature to hold
the allegiance of all the people and to lift us up out of the
economic morass into which we are sinking. Send us such a
man, and whether he be God or devil, we will receive him."

interesting considering the fact that Europe was
also at a similar financial stage as now when trying
to recover after world war II and so this requirement
for a strong Europe under a strong man is filled with
prophetical connotations.
On the 9th December 1991 Time Magazine covered
a story of the rise of Europe illustrated by the image
of a woman riding a
bull
carrying
the
European union flag.
This image is of great
symbolic importance
as it represents Greek
mythology in that the
woman sitting on the
back of the bull is
Europa.

The representation of Europe as a woman riding a
bull is significant in modern day European literature.
The currency unit symbol of the Bank of Europe is
portrayed as a winged bull surrounded by the
European stars from the European flag. Winged bull?
This was an Assyrian symbol, and for those that
understand history and prophecy, it may be no
coincidence that the Central Bank of Europe is
based in Germany, wherein dwell the militaristic
descendants of ancient Assur, Genesis 10:22.

The bull is Zeus (Greek god) and its a scene from a
myth about the birth of Europe. Zeus falls in love
with a Phoenician human girl who was the daughter
of Phoenix, and in order to seduce her he turns
himself into a bull and kidnaps her by exhaling a
saffron fragrance to attract her. He takes her to the
island of Crete and then rapes her.
Europa then became the first queen of Crete. The
Romans adopted the myth but substituted their god
Jupiter for Zeus. It is claimed that Europa later
stood for mainland Greece (recall Crete is an island Note that the Bible in Revelation 17:3-6 states
off the SE corner of Greece) and then to lands north
“and I saw a woman sit upon a scarlet coloured beast, full of
of Greece.
Certainly, 'Europa seated on a bull' has been a motif
in European art since Greco-Roman times, and in
the eighth century Europa gained ecclesiastical
usage under Charlemagne.
Today, Europe is called Europa in the German
language and in most other Germanic languages

names of blasphemy, having seven heads and ten horns. And
the woman was arrayed in purple and scarlet colour, and
decked with gold and precious stones and pearls, having a
golden cup in her hand full of abominations and filthiness of her
fornication:And upon her forehead was a name written,
MYSTERY, BABYLON THE GREAT, THE MOTHER OF
HARLOTS AND ABOMINATIONS OF THE EARTH. And I saw
the woman drunken with the blood of the saints, and with the
blood of the martyrs of Jesus: and when I saw her, I wondered
with great admiration.”
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T. R. Reid is Rocky Mountain bureau
chief for The Washington Post, a
commentator for National Public Radio,
and the author of several books
including the Healing of America which
remains the gold standard for the nonwonk citizen curious how the rest of the
world pulls off universal health coverage
at about half the cost of the U.S. In 2004
his book “The United States of Europe: The New Superpower
and the End of American Supremacy.” was published in
response to the Europeans Unions geographical spread
across Eastern Europe when it expanded its membership to
include ten new members, bringing the total to twenty-five.
This enlargement not only increased the population of the EU,
making it larger than that of the United States, but with its
increased membership it now has more trade than the United
States, is richer in GDP than the United States, and the
European Union has more votes on the Security Council and
on every other international body than does the United States.
Step by step, the architects of the European Union have
gradually turned this new Europe into an entity determined to
be a superpower. Below is an extract of an interview which
took place with him in 2004 coinciding with the launch of his
book.

T.R. REID: We know that in 1946 Churchill gave two
famous speeches about the state of Europe. You know
how Churchill talked; he was quite eloquent. He said,
"We have to build a sort of United States of Europe." In a
war-torn, ravaged, fearful continent, that notion just
caught on like wildfire. It caught on with me too, as you
can see; that's what I named my book "The United
States of Europe."
I argue in the book one of the amazing things about this
is that it worked. They have had internal civil wars in
Europe, they've had some problems with internal
terrorism, but in sixty years there hasn't been a war
between European nations, and there is not going to be.
I think anybody can see that. You go to the continent,
you drive through eight countries without a border guard,
you talk English to everybody, you see the same songs
on the same European MTV everywhere you go. There
is not going to be another war. This continent is now too
organized and too unified. It really worked. So that to me
is a noble motivation for forming a new kind of union in
Europe and an admirable result.
But I argue in my book there was also a somewhat less
noble motivation for this—you know, the basics: power,
greed, money, or other reasons—because if it's 1946 or
1947 and you're a Spaniard or a Hollander or French or
British, the world has kind of caved in on you. Until then,
these countries ran the world. They had global empires.
They had the biggest economies. Now the age of empire
is coming to an end, their economy and their
infrastructure is total rubble, and suddenly these great
world leaders are kind of minor planets orbiting around a
very bright American sun, and they had to do something.

I think any intelligent person could see that Britain, Italy,
even Germany and France, none of those countries was
ever going to be able to challenge the political and
financial power of the United States. But Britain, Italy,
Germany, Hungary, Sweden, Spain, Portugal, Greece
together, yes they could. I think this is a key motivator for
the Europeans coming together. In European academic
thought this is known as the "counterweight theory." They
were going to build a counterweight to American power.
If you go to European summits—I made a big mistake
when I was based in Europe for the Washington Post. I
stupidly told my editor I was really interested in the
European Union, I saw it as a great historic development.
So they said, "Great, you can go to all the summits,"
because nobody else wanted to.
You know, the European summits are pretty boring.
There's a bunch of prime ministers and every one of them
comes up and says, "We're building a superpower. Look
out, United States." I heard it over and over.
But I finally concluded it's true, they are doing this, they
are building a force that can stand up to us. They have
more money. They have more trade, as we said.
Europeans now have so much trade they make most of
the rules that govern world commerce. This goes from the
fact that the Europeans forced Microsoft to rewrite
Windows. Our own Justice Department failed at that, but
they had the clout to do it.
Simple things. I personally drink Kentucky bourbon. I like
bourbon. I think it's the quintessential American drink. I've
drunk it everywhere I lived in the world. You go into a
liquor store today to buy a bottle of bourbon, and it
doesn't come in a pint or a quart. Have you noticed this?
It's a 70-centiliter bottle. Now I ask you: do you think
Americans stormed the liquor stores and demanded to
drink their bourbon by the centiliter? No. The Europeans
told them to do it, and Europe has that kind of power in
the world.
You remember the last big legislation that passed
Congress before the members went home for the election
this fall was this new tax bill in which they repealed a
twenty-five-year-old tax subsidy that we had for American
exporters. This is a very popular tax among American
exporters. It probably helped with our balance of trade
deficit, and nobody wanted to repeal it, except for Pascal
Lamy, a Frenchman who's the European Commissioner
for Trade.
Here's what he did. He went to the WTO, where Europe is
a controlling force now because of its trade clout, and said
that this tax subsidy for American exporting companies is
illegal, it's a violation of WTO rules, and he basically
forced the WTO to impose tariffs on the United States,
billions of dollars a month in tariffs.
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Lamy was asked what he was doing. He said, "This is
simple. The name of the game is to change U.S. law."
This is a Frenchman telling us to change our law.
The Speaker of the House, Dennis Hastert, responded I
think exactly correctly. Here's what he said, quote:
"My gut feeling about this is that we fought a revolution
230 years ago to stop Europeans from telling us what
taxes to pass in this county." And then Hastert goes on
in this same speech on the floor, the Senate House floor,
and I'm quoting: "But the fact is we have to do it. The EU
and the WTO have a sword to our heads. We don't like
it, but we have to do what the Europeans are telling us to
do."
And they did it; they eliminated this tax subsidy. Now, it
seems to me if Europe has the clout in the world to make
us make expensive changes at great cost that we don't
want to do to our laws, that's power. That's my
argument. In my book I describe in great detail how GE
and the Bush Administration totally botched the
negotiations with the EU. They never understood the
ambitions, the drive, of the EU, Mario Monti's need to be
an antitrust power independent of Washington, to make
his own rules and to impose those rules on the world.
In the end, Mario Monti called Welch one day in his suite
in Brussels and said, "Jack, you can now call me Mario
because the transaction's over. In two weeks at the
European Commission meeting"—that's their cabinet,
the European Commission—I'm going to recommend
that we reject this merger."
Okay, so it's over. So Welch lost. But no, Jack Welch is
not a quitter. He has never been a quitter. That's why he
was so successful. So he hangs up the phone and
immediately calls the White House Chief of Staff,
Andrew Card, and says, "They can't do this. This is a
company in Connecticut buying a company in New
Jersey and some Italian in Belgium is telling us no."
And sure enough, George W. Bush got on the phone to
several European prime ministers and said, "This is
wrong. You can't do this." Completely wrong thing to do,
the worst blunder of the whole deal, because the last
thing this proud, strong, rich European Union wants is to
have some swaggering guy in Washington telling him
what to do. It's not going to work.
In my book I list many other occasions where the Bush
Administration and the Clinton Administration failed to
figure this out. They just didn't understand how to deal
with Europe because they don't understand the drive
there, the counterweight theory.

Anyway, when the thing did come up for vote, they didn't
even debate it. That merger went down twenty-to-zero in
the cabinet, and it was easy. I mean the European cabinet
ministers were showing backbone, which is quite easy. If
you're sticking it to two American companies, why not?
So Jack Welch had to come home to his Board and say,
"I'm sorry, we spent a year's time on this, a lot of money
and effort, and we have nothing to show for it." It ended
his career with a humiliating failure.
Interviewer: I think after that presentation there's only one
thing to say: you have to read Reid. I'd like to open the
floor to questions.
QUESTION: I wonder if you could carry on with what you
were saying, which was very interesting—and I must say I
am going to buy your book—about the problems of the
military relations within and outside of NATO between the
United States and the European members of NATO.
T.R. REID: Yes. Looking at the military situation in the
large, my sense is that there is just a different world view,
a different mindset. As I said, I think the key motivator for
the European Union in the first place was to find some
alternative to war. If you talk to European academics or
politicians, they tend to think that war is an anachronism,
it's not the right thing to do, it's a waste of time and
money. So Europe has something that I call the
"European army," because I'm a journalist and we
simplify. They call it the ERRF, the European Rapid
Reaction Force. It allegedly is 60,000 soldiers, and I think
the French carrier Charles de Gaulle is part of this force.
It's independent of NATO. Its commander has nothing to
do with NATO. But I don't think it really exists. It's a
commitment by all the member countries to send these
60,000 soldiers and sailors if needed, but they've never
done it, and I don't know if they would.
I think Europe would much rather spend the money on its
welfare state. You know, Europe is a place where
university education is free, doctors make house calls and
you don't get a bill. In many European countries, if you
have a baby, the government pays either the mother or
father to stay home and raise the child for the first year. In
Norway it's two years now. I think they'd rather do that
than spend money on the military.
And I don't see Europe becoming a military power. I think
it's a pretty smart bet on their part. They're gambling that
you can be a superpower in the 21st century without
military power. What do you think? Are they right? I don't
know. But they've got a good deal going. We pay about
70-to-74 percent of the cost of NATO, their defense
shield. We have 100,000 American troops based in
Europe. You tell me why. I can't understand it. But boy, I'd
take that deal too, if somebody were going to protect me,
and I'd spend the money on free university education.
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That's what I'd do. So I believe that's the choice they've
made. Maybe Britain, with somewhat different ambitions,
is willing to spend money on the military. I don't think
anybody else in Europe is.
If you just take just in 2004, in this year's budget, just the
growth—I'm not talking about the base number, just the
growth—in Pentagon spending, the amount it went up
over 2003 is greater than the entire military budget of
any EU member nation. I mean they're a pipsqueak
compared to us.
Here's what I think is a very interesting insight. John
Hume is a member of the European Parliament. He's a
French professor from Ireland. He's Irish. He'll say
anything. I like John quite a bit. He won the Nobel Peace
Prize. He's a terrific guy. One day I was talking to John.
He loves the EU, so he was a key source for my book. I
said, "John, you keep talking about superpower. You're a
pipsqueak. There's not a nation in Europe that could
stand up to the National Guard of Indiana, much less the
American military." Here's what John said—and I believe
this really reflects in my view the European mindset—he
said, "Well, if being the biggest military in the world
means you get to send 150,000 soldiers to Iraq for ten
years, you can have it."
QUESTION: Thank you for a refreshing talk. I think the
EU should sponsor you on your tour in the United States.
Mr. Monti did the same thing to Volvo when it tried to
merge, so it's not only Americans.
T.R. REID: Yes, I agree with that, and Volkswagen too.
QUESTIONER: I think we have an ocean of prejudice
and ignorance on both sides of the Atlantic and we have
a real problem. Security-wise, if you read European
newspapers now, you will see two things dominating,
Iraq and the Ukraine.
You see in the Ukraine how the EU is taking on a new
role as mediator, not only Solana but interestingly, using
Poland's president and Lithuania's prime minister side by
side. They are a troika going in there, showing the
newcomers' potential force.
I think the new challenge for the EU will be the eastern
front, if you count Turkey for instance. Turkey will be our
big issue; but if you also look to the next Iraq or the next
problem for us —Uzbekistan for instance—there you can
see how the United States and Europe will go different
roads again, because for America Uzbekistan is now
kind of an ally in the so-called "war on terror", but for us
in Europe it's a despicable dictatorship. So we will have
problems there. We will be fully engaged in the
enlargement of the EU, Turkey and Ukraine and so on,
while the United States will be fully engaged in Iraq, I
guess.

So my question to you is: where can we find the next
common project for the United States and Europe? We
had many of them before.
T.R. REID: That's a really good question. I think the
question gets to a basic point, which is that for Americans
there is a lot of good in the power and ambition and
wealth of Europe. One thing is they can take up roles that
in the last twenty-five years probably would have been
America's—what should I say?—duty in the world. It's not
Colin Powell who's in Kiev working on this corrupt
election; it's Solana, it's the Europeans doing this. We're
using the Europeans to handle the tough work in Iran on
the Iranian nuclear situation because we're tied up next
door. That's a good thing for us. I think it's a good thing
that there's another powerful, wealthy, ambitious force in
the world willing to take on some of this.
I'll give you an example. I used to live in East Asia. I think
the Bush Administration—you can argue with me about
this—but I think they've just really bungled American
policy towards North Korea. I think it has been a disaster.
In 2001 President Bush basically cut off the North
Koreans: "We're not going to talk to you any more." One
month later, Chris Patten, who was then the Minister for
External Affairs—a typically European title—of the EU
was in Pyongyang with a delegation of ten saying, "How
can we work with you?" because they saw the opening.
I think the Mideast is the obvious place where the
Europeans are tilting very strongly to the Palestinian side.
The Bush Administration is clearly pro-Israel; it sees Israel
as another victim of terror. That's clearly a place where
the two sides can work together. According to the British
papers, which may be right—I think their source on this
was Tony Blair himself—the British papers reported that
when Tony Blair was at the White House three weeks
ago, he got a commitment from Bush to come to Europe
in January-February and talk about a joint approach to the
Mideast, which I think Blair feels is a key resolution for the
problem of terror. We've got to do something about the
Mideast to handle fundamentalist Islamic terror. That's a
good thing. I think that is a place where the two sides can
work together.
My argument in the book is we've got to realize (a) that
the European are ambitious, they want to be a
counterweight to the United States, they don't always like
the way we do things and want to set their own standard
in the world; and (b) this can be good for us. Let them
help us out. We don't have to run everything; we can work
together.
QUESTION: May I make two points and then ask you a
question? The first point is that your overall point of the
United States of Europe, I think you're right it goes back
to Winston Churchill, and many people have that in mind,
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whatever it may mean. But your subtitle is about
superpowers, and it seems to me that if Mao Zedong
was right and power grows out of the barrel of a gun, I
think you are also right in saying that Europe isn't looking
for that. It's looking to be super-influential, rather than
super-powerful, and I think that's an important difference
which is important for Americans to understand too,
because Europe is not trying to rival the United States as
a power in the military sense. I think that's hugely
important, and we don't want any more misconceptions
on that.
QUESTION: I think I would agree very much with what
one of the previous questioners said, namely that maybe
the counterweight approach is not really the best way to
analyze what is happening in Europe historically. Maybe
I can refer to the very strong relationship that somebody
like Jean Monnet has built with the Americans over the
war period and afterwards, and even up to the present
day. I don't think the intention was ever to build a
counter-power to the United States.
But what is certainly true—and I commend you on writing
this book to explain it in much more detail—is that the
Europeans are doing their own thing; they have a strong
will and maybe historical vision to realize they are an
important historical project, and of course they need to
have the means and the instruments to realize that. I
think it is very important that our American friends should
be fully aware that it is really happening. I know there
was a lot of skepticism on this side of the Atlantic that
something like the Euro would ever come into being, but
now, as you mentioned, it is there.
But my question would be, your talk—which was very
interesting and illuminating—was mainly telling us what
is happening. But if you were a counselor to Mr. Powell
or Dr. Rice, what would be your recommendation on
what the fundamental American posture should be as
against these evolutions which are happening right now?
Thank you.
T.R. REID: I just want to say that I went to a lot of
European summits, and they're constantly talking about
building a superpower. I know that European diplomats
at the UN perhaps feel they shouldn't say that. You
know, Tony Blair's formulation is that the Euro-skeptics
in Britain hate Brussels, they hate the Eurocrats; they get
off on hating Brussels the way we in Colorado like to
hate Washington. Blair's line always is: it's not a
superstate; it's a superpower, not a superstate. That is
some distinction that I guess matters in British politics.
Could I just read you something, in answer to what you
said, that a European prime minister said? This would
have been at the Barcelona Summit in the summer of
2002:

"What we are doing here is historic. We are building a
new superpower. The European Union is about the
projection of collective power, wealth, and influence. This
collective strength when we work together means the
European Union can stand on par as a superpower along
with the United States." Now, the fellow who said that was
our strongest ally in Europe, Tony Blair. I think they are
trying to build a superpower.
QUESTIONER: A counterweight. That's a different thing.
T.R. REID: No. They talk counterweight. I understand
what you're saying.
If I were talking to Condoleezza Rice, I would say two
things: first of all, let's use it. Here's an ambitious force in
the world that has the brain power and the wealth to help
us out. Both sides of the Atlantic believe in free
democratic institutions, we believe in free markets, we
both have very strong protection for individual liberty.
Let's work together. Don't fight with them. They can help
us.
The second thing I would say to Condoleezza Rice is that
the Europeans feel dissed. They're angry at America
because of the people we send to represent our country
in Europe. As I'm sure you know, if you want to be the
U.S. Ambassador in London or Madrid or Paris, the way
to do it is definitely not to build a twenty-year career in the
foreign service and get a degree in European studies.
That would never work. The way to do it is to be a relative
or a huge contributor to the guy who gets elected
president. This is true under Democrats and Republicans;
it's not a partisan statement at all.
I list how much people paid—I should say contributed —
for their four-year lease in these beautiful homes that our
ambassadors have: $680,000 for Switzerland, $840,000
just to the second Bush for London. Our ambassadors in
Europe include three baseball executives who worked
with President Bush when he was with the Texas
Rangers, a horse breeder from Lexington, Kentucky—on
and on and on—somebody who happened to marry a guy
who sold fabric in St. Louis and made a lot of money at it.
These are the people representing our country. If I were
Condoleezza Rice, I'd dump the lot of them and replace
them with pros.
QUESTION: You hadn't mentioned immigration. My
simple question is: how big a challenge is this to the
integrity of the EU, the sense of European-ness, what is
happening, the Islamic beachheads, and so forth?
T.R. REID: This is a very good question. Ten thousand
people—maybe more—sneak into the European Union
each day. It's a wealthy place. They can get there and get
jobs. And it's borderless—you know, if you can get across
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the Russia-Poland border, you can get all the way to the
Atlantic. The British are trying to keep immigrants out;
they're not doing a very good job of it. The Europeans
don't like it. I don't know what people feel about this in
New York. Where I live in Colorado, the anti-immigration
movement in America is very, very strong. We have a
bunch of congressmen in Colorado whose whole career
is fighting immigration—put soldiers on the border kind of
thing. That feeling is quite strong in many European
countries—though not Spain, I think. Spain is the
greengrocer for this rich new Europe, and they need
people to work on the farms, so they take Moroccans
and Algerians who come across the Mediterranean to
work there. But many European countries don't like it. I
think they had better wake up.

they're not going to take my job. But that's what I argue to
them. I think in the long run it's going to be a good thing.
But boy, they're uncomfortable about it now; they're very
edgy.
Interviewer: Thank you very much for a really terrific
presentation.

And the other thing is this immigration is creating Islamic,
and in some cases fundamentalist Islamic,
neighborhoods and centers in European Cities. As you
saw in the Netherlands recently, they're having some
trouble digesting this. My argument to the Europeans—
of course I don't live there, so it's easy for me to say—is
that I think it's a good thing. They need it. They are not
producing European babies. They make very good cell
phones and cars, but they're not producing enough
babies to support this expensive welfare state.
They need these young Muslim and Chinese workers
coming in. Just like our illegal immigrants, they pay
taxes, even though they're probably never going to get
anything out of it. So I think Europe needs these people
just to deal with the demographic problem, and they
need people to do the kind of work that illegal immigrants
do.
I argued to them that assimilation is a very powerful
force. Almost all schools in Europe are public up to the
university level. These Muslims and Chinese immigrants,
come in and they send their kids to the European
schools. I think they're going to be assimilated. You look
at some Muslim who's a member of Generation E,
speaking English, and Estonian or something, or
Swedish, and they're pretty European.
Of course there are some fundamentalists left. I compare
it to the situation in the late-1950s/early-1960s when the
first wave of anti-Castro Cubans came to Miami. They
didn't like American values. If anybody said anything
good about Fidel Castro, they shot them. They didn't
believe in the First Amendment and tolerance. Today
that Cuban community in Miami is incredibly vibrant,
incredibly American; they're Republicans, Democrats,
libertarians, or socialists. They have really become
Americans. They have assimilated very strongly.
I argue to the Europeans that that's going to happen with
their new wave of immigrants—and anyway, they need
them economically. Easy for us to say. You know,
they're not going to write for American newspapers;
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THE VATICAN POWER PLAY

Against the backdrop of the European debt crisis and the birth of the Occupy Wall Street movement, the
Vatican on Monday called for a new “global public authority” to help reform the world’s finance and
economic systems.
New ideologies are “reducing the common good to economic, financial and technical questions, (placing)
the future of democratic institutions themselves at risk," said Roman Catholic Bishop Mario Toso at a
Monday press conference. The document, called "Towards reforming the international financial and
monetary systems in the context of a global public authority" quotes former Pope John Paul II in
bemoaning the “idolatry of the market.”
The document calls for a new global economic authority that could impose penalties on member states as
“way of ensuring that they possess efficient markets,” Toso said. Some progressives embraced the
Vatican’s call, arguing that it sounded many of the same themes as the Occupy Wall Street movement.
Thomas Reese, an influential priest at Georgetown University’s Woodstock Theological Center, wrote in
anticipation of the document’s release that it is “closer to views of the Occupy Wall Street movement than
anyone in the U.S. Congress.” “Not only will it be to the left of Barack Obama,” Reese wrote before the
document’s release, “it will be to the left of Nancy Pelosi.”
Faith in Public Life, a progressive Washington-based group, applauded the document, calling it “a timely
challenge to conservative political leaders eager to carve up the Dodd-Frank Wall Street reform law
passed last year.”
The document is “far to the left of almost any politician in the United States (short of Rep. Bernie Sanders)
and should also give pause to Democrats whose fundraising coffers spill over with contributions from a
financial sector that has been allowed to run amok over the past three decades,” Faith in Public Life said in
a statement.
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Some conservatives pushed back on claims that the Vatican document aligns with the aims of Occupy
Wall Street.
“There has been much hyperventilation from some quarters over the release of this document,” Catholic
League for Religious and Civil Rights President Bill Donohue said. “All of it is unwarranted. Those who are
comparing this text to the demands of the ‘Occupy Wall Street’ crowd should first detail what exactly it is
the urban campers want,” Donohue said in a statement.
Pope Benedict XVI has been following issues related to finance and global economy “with particular
concern,” Roman Catholic Cardinal Peter Kodwo Appiah Turkson said on Monday. The document was
timed to help influence next week’s meeting of G20 nations, a group that comprises the countries with the
world’s largest economies, Vatican officials said. It was released by the Pontifical Council for Justice and
Peace. The document echoes Benedict’s earlier pronouncements on the global economy, including a 2009
encyclical, or papal letter.
“Today's international economic scene, marked by grave deviations and failures, requires a profoundly
new way of understanding business enterprise," Benedict said in the letter, called "Charity in Truth."
"Financiers must rediscover the genuinely ethical foundation of their
activity, so as not to abuse the sophisticated instruments which can
serve to betray the interests of savers," Benedict wrote, calling for “an
ethics which is people-centered.”
But what is really behind the Vatican trying to exert its moral influence
over the global economy.
The Vatican is fully engaged in what former Vatican- insider and author
Malachi Martin described in his book. The Keys of This Blood as a battle
for control over an emerging world government.
In 1990, Malachi Martin claimed that a titanic struggle was being waged
to bring about a world political system. This contest, the now deceased
Jesuit explained, was primarily between three players: international
Leninism, transnational business elites, and the hand of the Vatican.
Almost twenty years have passed since Malachi Martin drew attention to this three-way quest. At the time
his assertions seemed over-the-top. Granted, the idea of a world government via communism wasn’t new
as decades of Cold War posturing still played in our minds. And the writing was on the wall in respect to
the growing power of international corporate and financial elites, exemplified by the likes of David
Rockefeller and the Trilateral Commission.
But the Vatican?
For many, the belief that the Holy See was pursing a vision of world government was simply too much.
After all, this ancient hub of Roman Catholicism had a reputation – especially among Europe’s agnostic
youth – as an institution of old men, steeped in tradition, procession and ceremony. Never mind that the
history of the Continent, more often than not, revolved around the Vatican’s political prowess.
In the summer of 2009, the Holy See’s political cards were revealed in a major papal document. Harkening
back to Malachi Martin’s talk of world government, the most powerful religious office on the planet had
promoted a world political authority to manage the global economy. Food security, disarmament, and
peace would follow suit.

www.globalreport2010.com

15
4

D

THE VATICAN POWER PLAY
On July 7th, Pope Benedict released his new encyclical titled Caritas in Veritate, or “Charity in Truth.” Two
years in the making, this document was disclosed on the eve of the G8 Summit in Italy and the Pope’s
meeting with US President Barack Obama. Some 30,000 words long, this encyclical outlined the Pope’s
concerns regarding globalization and economics, corporate ethics, and the role of the Catholic Church in
promoting social doctrine.
The San Francisco Chronicle explained that,
“Caritas in Veritate addresses very modern issues such as globalization, market economy, hedge funds, outsourcing, and
alternative energy, calling for people to put aside greed and let their consciences guide them in economic and environmental
decisions. Many of the ideas put forward would likely rankle conservativesI”

While Pope Benedict’s perspective on the global economy was a perplexing blend of free-market and
social welfare ideals, what raised eyebrows were his thoughts on international politics. In section 67 of
Caritas in Veritate, the Pope dropped an ideological bombshell – a world authority to “manage the
economy,” bring about “timely disarmament,” and ensure “food security and peace.”
Here is a major part of section 67. The reference to a “world political authority” is very clear, and Pope
Benedict explains that this international agency should be given the power of enforcement... “real teeth.”
“In the face of the unrelenting growth of global interdependence, there is a strongly felt need, even in the midst of a global
recession, for a reform of the United Nations Organization, and likewise of economic institutions and international finance, so
that the concept of the family of nations can acquire real teeth. One also senses the urgent need to find innovative ways of
implementing the principle of the responsibility to protect and of giving poorer nations an effective voice in shared decision
making. This seems necessary in order to arrive at a political, juridical and economic order which can increase and give
direction to international cooperation for the development of all peoples in solidarity. To manage the global economy; to revive
economies hit by the crisis; to avoid any deterioration of the present crisis and the greater imbalances that would result; to bring
about integral and timely disarmament, food security and peace; to guarantee the protection of the environment and to regulate
migration: for all this, there is urgent need of a true world political authority, as my predecessor Blessed John XXIII indicated
some years ago. Such an authority would need to be regulated by law, to observe consistently the principles of subsidiarity and
solidarity, to seek to establish the common good, and to make a commitment to securing authentic integral human development
inspired by the values of charity in truth. Furthermore, such an authority would need to be universally recognized and to be
vested with the effective power to ensure security for all, regard for justice, and respect for rights. Obviously it would have to
have the authority to ensure compliance with its decisions from all parties, and also with the coordinated measures adopted in
various international forums.”

Immediate controversy surrounded this paragraph, with some Catholics quickly attempting to distance the
idea that the Holy See would support world government.
Caritas in Veritate gave us a glimpse into the world authority’s directives, but it didn’t give operational
specifics. Has the Holy See actually fleshed out the details: maybe outlining the process through an
internal working document? If so, it would be a very interesting read! Or, in only offering generalities, does
the Vatican expect other major players – such as the United Nations or World Federalist Movement – to
hammer out the particulars? If so, where does that place the Vatican in this world government framework?
Observer? Advisor? Overseer? A lot of perplexing questions arise.
When the Holy See raises the specter of world government it should jolt Catholics and non-Catholics alike.
Even if a world political authority doesn’t come to fruition, such advocacy is stunning. Here we have the
planet’s most influential religious office – itself politically structured as a top-down authority – promoting a
top-down system of international management. The perception alone is deeply troubling. And if a world
political authority does come into play, what will keep it from morphing into an autocratic regime? Even in
this we are assuming that the global authority will be introduced as a limited government. The ultimate
contradiction, of course, is a toothless world authority. Without enforcement capabilities it would be little
more than an advisory board. To be effective, therefore, it must be a centralist power with clout: Anything
less would be meaningless.
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TOWARDS A REVIVED ROMAN EMPIRE
Ever since the first financial restructuring for Greece was arranged in 2010, Europe has been front-page
news. In recent months, instabilities have escalated to the point where the survival of the euro (the
common currency of 17 member countries of the European Union (EU) is being questioned.
In fact, will the European Union even survive in its current form?

Many analysts are extremely pessimistic about the fate of Europe. They conclude that the current
monetary and government budget arrangements of the individual EU member nations and that of the
broader, supra European institutions such as the European Central Bank (ECB) and lately the EFSF
(European Financial Stability Facility) are incompatible and are sure to lead to financial disaster.
No doubt, there exists very serious debt imbalances and economic sustainability issues within the current
membership of the European monetary union. Indeed, the current conditions are not sustainable.
Economically-strong nations such as Germany and the Netherlands, have generally been reliant upon their
more profligate euro-zone member countries for export demand - such as Greece, Spain, Italy, Portugal
and others.
This is only possible if export-surplus nations like Germany are also willing to provide what amounts to
vendor financing to these buyers of their goods.
Incidentally, this is the same type of imbalance that has emerged between China (and other Asian export
nations) and the United States. America is able to buy Chinese goods so long as China in turn buys U.S.
bonds (debt) or facilitates the purchase of U.S. debt by other surplus nations.
For the moment, the anguished focus of financial markets is upon Europe. However, before long I once
the European conflagrations have quieted I the focus of the global financial community will again turn to
the shaky finances of the U.S. and its states (i.e. Wisconsin, California I etc.).
However, back to Europe: Here, the deficit countries had continued to be net importers, thanks to the
surplus funding of the exporting nations in Europe. That this state of affairs could not last was not a
surprise.
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They would have their own currency (dubbed the “neuro”). Southern European nations will also form their
own group (these generally being the countries with deficits) as they desperately will want their own
currency that they can then devalue (this currency being dubbed the “sudo”). Other groups could splinter
off, as well.
Anything is possible at this stage. It may very well occur that a smaller group of 10 nations will now
emerge (rather than the current EU membership of 27, which never did fit the “10 king” prototype of
Scripture). It remains conjecture.
Though we cannot draw any firm conclusions about the future steps to the final “10 king coalition”, this one
observation is certainly true: Huge and rapid geopolitical changes are very possible during this current
period of global upheaval and economic instabilities.
Readers will be familiar with the “10 kings” (mentioned or pictured in at least 5 prophecies found in both
the Old and New Testaments) that come together in the last days to form a world-ruling coalition.
In our case, we do not assign a 100% probability to the scenario that all 10 “kings” will come from modernday Europe. Nevertheless, it may very well happen that all 10 members will come from Europe. It is a very
plausible theory. Yet, it is possible that other outcomes are possible as these are not precluded by the
Bible.
According to Lester Thurow in his book “Head to Head” the twenty first century will witness an economic
battle between Japan, Europe and America as world economics will be based on a tri polar axis.
Pat Robertson a prominent American Christian politician also previously stated as far back as fifteen years
ago.
“Although the European Community could be a great benefit as an ally to the America in the years ahead,
chances are it going to end up being a formidable rival.”
Knowing that the illuminati agenda is based on the creation of a single European superstate we can say
without any doubt that the chaos in the European Union will not leads to its demise, rather out of the chaos
it will emerge stronger and more clearer in regards to its quest for unity as it moves towards its prophetic
fulfilment.
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